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INDEPENDENT AUDITOR’S REPORT

To the Members of Climbing Escalade Canada

Opinion

We have audited the financial statements of Climbing Escalade Canada (the Entity), which comprise:
o the statement of financial position as at March 31, 2023

¢ the statement of operations and changes in net assets for the year then ended

e the statement of cash flows for the year then ended

¢ and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements, present fairly, in all material respects, the financial
position of the Entity as at March 31, 2023, and its results of operations and its cash flows for the year ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global
organization of independent member firms affiliated with KPMG International Limited, a private
English company limited by guarantee. KPMG Canada provides services to KPMG LLP.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as
a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit.

We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

. Communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Chartered Professional Accountants

Calgary, Canada
August 8, 2023
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CLIMBING ESCALADE CANADA

Statement of Financial Position

March 31, 2023, with comparative information for 2022

2023 2022
(See note 9)

Assets

Current assets:
Cash $ 121,684 $ 92,083
Accounts receivable 21,163 112,500
Inventory 2,870 3,552
Promissory note receivable 1,000 1,000
Prepaid expenses 11,603 9,172
158,320 218,307
Intangible assets (note 2) 5,531 12,291
$ 163,851 $ 230,598

Liabilities and Net Assets

Current liabilities:

Accounts payable and accruals (notes 3 and 6) $ 18,801 $ 40,516
Deferred revenue 164,635 138,175
183,436 178,691

Deferred capital contributions (note 4) 3,248 7,217
186,684 185,908

Net (liabilities) assets (22,833) 44,690

Economic dependence (note 8)

$ 163,851 $ 230,598

See accompanying notes to the financial statements.

Approved on behalf of the Board:

DocuSigned by:
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Director
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CLIMBING ESCALADE CANADA

Statement of Operations and Changes in Net Assets

Year ended March 31, 2023, with comparative figures for 2022

2023 2022
(See note 9)

Revenue:
Sport Canada funding (note 5) $ 409,540 $ 229,500
Sponsorship 317,006 128,625
Climbers’ fees 294,800 122,878
Youth National team 24,448 2,814
Grants and donations 9,341 25,303
Canada Emergency Wage Subsidy (note 5) - 33,484
1,055,135 542,604

Expenses:
Operations and programming 339,400 167,527
Salaries and benefits 307,596 189,405
National team programs 187,527 74,940
General and administration 87,518 52,646
Sport development 75,662 32,392
Uniforms (gifts-in-kind) 67,000 64,000
Governance 43,527 53,644
Official languages 6,773 6,696
Amortization 6,760 5,198
Cost of goods sold 682 1,205
Exchange loss 213 2,320
1,122,658 649,973
Deficiency of revenue over expenses (67,523) (107,369)
Net assets, beginning of year 44,690 152,059
Net (liabilities) assets, end of year $ (22,833) $ 44,690

See accompanying notes to the financial statements.
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CLIMBING ESCALADE CANADA

Statement of Cash Flows

Year ended March 31, 2023, with comparative figures for 2022

2023 2022
(See note 9)
Cash flows provided by (used in):
Operations:
Deficiency of revenue over expenses $ (67,523) $ (107,369)
Add (subtract) items not affecting cash:
Amortization of intangible assets 6,760 5,198
Amortization of deferred capital contributions (note 4) (3,969) (2,738)
(64,732) (104,909)
Change in non-cash working capital:
Accounts receivable 91,337 (49,321)
Inventory 682 1,205
Olympic games deposits - 2,840
Prepaid expenses (2,431) (4,464)
Deferred revenue 26,460 128,142
Accounts payable and accrued liabilities (21,715) 35,479
29,601 8,972
Investing:
Issuance of promissory note receivable - (1,000)
Purchase of intangible assets - (6,316)
- (7,316)
Increase in cash 29,601 1,656
Cash, beginning of year 92,083 90,427
Cash, end of year $ 121,684 $ 92,083

See accompanying notes to the financial statements.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements

Year ended March 31, 2023, with comparative information 2022

Incorporation and nature of organization:

Climbing Escalade Canada (the “Organization”) is federally incorporated as a National Sport
Organization with a mandate to regulate and promote the development of competition climbing in
Canada. In addition, the Organization provides assistance to athletes, coaches, and event
organizers at the national level. The Organization is exempt from income tax due to its not-for-
profit status.

1. Significant accounting policies:

The financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations set out in Part Il of the CPA Canada Handbook - Accounting and
include the following significant accounting policies:

(@)

Revenue recognition:
The Organization follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses
are incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Revenue from climbers’ fees, selection camps, and youth national teams are recognized
when the service is provided, the amount can be reasonably estimated and collection is
reasonably assured.

Government assistance:

Government assistance related to current expenses and revenues is included in the
determination of deficiency of revenue over expenses for the year. Government assistance
related to capital expenditures is deferred and amortized to income on the same basis as the
related capital asset is depreciated.

Contributed materials and services:

Contributions of materials and services are recognized in the financial statements at fair
value at the date of contribution, but only when a fair value can be reasonably estimated and
when the materials and services are used in the normal course of operations, and would
otherwise have been purchased.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 2

Year ended March 31, 2023, with comparative information for 2022

1.

Significant accounting policies (continued):

(d)

(e)

Cash:
Cash includes balances with banks held with Canadian financial institutions.
Inventory:

Inventory consists of clothing and promotional items. Inventory is stated at the lower of cost
and net realizable value. Net realizable value is the estimated selling price in the normal
course of business less the estimated costs necessary to make the sale. Included in the cost
of inventory are costs of purchase. Cost is determined using the weighted average cost
method, based on individual products.

Capital assets:
Purchased capital assets are recorded at cost.

The carrying amount of an item of capital asset is tested for recoverability whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognized when the asset’s carrying amount is not recoverable and is in
excess of its fair value.

The Organization currently has no capital assets.
Intangible assets:

Intangible assets acquired individually or as part of a group of other assets are initially
recognized and measured at cost. Expenditures incurred to acquire, develop, maintain and
enhance intangible resources are recognized as assets only when they are separable or
arise from contractual or other legal rights regardless of whether these rights are transferable
or separable and it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Organization and the cost can be reliably measured.
The assessment of the probability of the future economic benefits using reasonable and
supportable assumptions represents management’s best estimate of the set of economic
conditions that will exist over the useful life of the asset. Subsequent expenditures to maintain
such expected economic benefits are only capitalized to the carrying amount of the existing
intangible asset if these expenditures separately meet the prescribed criteria for recognition
as an intangible and that these costs could be directly attributable to a specific intangible
rather than to the business as a whole.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 3

Year ended March 31, 2023, with comparative information for 2022

1.

Significant accounting policies (continued):

(9

Intangible assets (continued):

Intangible assets with finite useful lives are amortized over their useful lives. Amortization is
provided using the declining-balance method at rates intended to amortize the cost of assets
over their estimated useful lives. The annual amortization rates are as follows:

Method Rate

Website Declining balance 55%

An intangible asset that is subject to amortization is tested for impairment only when events
or changes in circumstances indicate that its carrying amount may not be recoverable. The
carrying amount is not recoverable if it exceeds the sum of the undiscounted cash flows
expected to result from its use and eventual disposition. An impairment loss for an intangible
asset is not reversed upon subsequent increase of the fair value of such assets. The
amortization methods and estimated useful lives of intangible assets are reviewed annually.

Contributed intangible assets used in the Organization’s normal operations are recorded at
cost, which is the estimated fair value plus all costs directly attributable to the acquisition of
the intangible asset. If the estimated fair value cannot be reasonably determined, such
donations are not recorded.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Organization has not elected to carry any
such financial instruments at fair value.

The Organization subsequently measures investments in equity instruments quoted in an
active market at fair value. All other financial assets and liabilities are subsequently measured
at amortized cost.

Transaction costs and financing fees directly attributable to financial instruments
subsequently measured at fair value are immediately recognized in the deficiency of revenue
over expenses for the current year. Transaction costs and financing fees are added to the
carrying amount for those financial instruments subsequently measured at cost or amortized
cost.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 4

Year ended March 31, 2023, with comparative information for 2022

1.

2,

Significant accounting policies (continued):

(h) Financial instruments (continued):

(i)

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Organization
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Organization expects to realize by exercising its right to any
collateral. If events and circumstances reverse in a future year, an impairment loss will be
reversed to the extent of the improvement, not exceeding the initial carrying value.

Measurement uncertainty (use of estimates):

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reporting accounts of assets and liabilities at the date of the financial statements
and the reporting amounts of revenue and expenses during the year. Such estimates include
the following:

Accounts receivable are stated after evaluations as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary.

Amortization is based on the estimated useful life of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become
necessary, they are reported in deficiency of revenue over expenses in the year in which they
become known.

Intangible assets:

2023 2022

Accumulated Net book Net book

Cost depreciation value value

Website $ 26,071 $ 20,540 $ 5,531 $ 12,291

$ 26,071 $ 20,540 $ 5,531 $ 12,291
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 5

Year ended March 31, 2023, with comparative information for 2022

3. Accounts payable and accruals:

Included in accounts payable and accruals are government remittances payable of $7,454 (2022
— $3,695) which includes amounts payable for payroll related taxes.

4. Deferred capital contributions:

Deferred capital contributions represent restricted contributions received and designated to be
used for capital purposes.

2023 2022
Balance, beginning of year $ 7,217 $ 9,955
Amortization of deferred capital contributions (3,969) (2,738)
Balance, end of year $ 3,248 $ 7,217

5. Government assistance:

The Organization is eligible to receive grants from Sports Canada under the Sport Support
Program. Total grants of $409,540 (2022 — $229,500) were recognized in revenue on the
statement of operations for the year ended March 31, 2023. The entire amount is non-repayable.

The Government of Canada created a program called the Canada Emergency Wage Subsidy,
(“CEWS”) to provide wage assistance to entities who experienced a drop in revenue resulting
from the COVID-19 outbreak. During the year, the Entity did not claim or recognize relief under
CEWS (2022 — $33,484).

6. Related party transactions:

$Nil (2022 — reimbursable expenses of $7,640) was due to the Executive Director of the
Organization included in accounts payable and accruals as at March 31, 2023.

All related party transactions are within the normal course of business and have been measured
at the exchange amounts, which are the amounts of consideration established and agreed to by
the related parties.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 6

Year ended March 31, 2023, with comparative information for 2022

7. Financial instruments:

The Organization is exposed to the following risks as a result of holding financial instruments:

(a) Credit risk:

The Organization monitors credit risk by assessing the collectability of its accounts receivable
and promissory note receivable. The Organization mitigates its credit risk on cash by
depositing cash with large Canadian commercial banks. The Organization assesses, on a
continuous basis, accounts receivable and promissory note receivable and provides for any
amounts that are not collectible in the allowance for doubtful accounts. The Organization has
a $nil (2022 — $nil) balance in allowance for doubtful accounts as at March 31, 2023.

Liquidity risk:

Liquidity risk is the risk that the Organization will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Organization manages its liquidity risk by monitoring its
operating requirements. The Organization prepares budget and cash forecasts to ensure it
has sufficient funds to fulfill its obligations.

In order to better manage inflows and outflows of funds and build a cash buffer, the
Organization has implemented additional cash flow strategies, including the creation of new
bank accounts for better tracking of flow of funds. Other initiatives geared towards
diversifying and increasing revenue streams include the development of a grassroots
membership structure, seeking new sponsorships, and reviewing the existing business model
for necessary adjustments.

There have been no changes to the risk exposure since 2022.

8. Economic dependence:

The Organization receives a significant portion of its revenue in the form of funding from Sports
Canada. The Organization’s continued operations are dependent on the continuance of this
funding.
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CLIMBING ESCALADE CANADA

Notes to the Financial Statements, page 7

Year ended March 31, 2023, with comparative information for 2022

9. Comparative figures:

The Organization has made an immaterial adjustment to its statement of financial position,
statement of operations and changes in net assets, and statement of cash flows as at and for the
comparative year ended March 31, 2022. The adjustment was to correctly recognize expenses
and liabilities in connection with Governance, General and administration, and Operations and
programming, and to recognize climbing fees relating to the year ended March 31, 2023.
Expenses totaling $16,979 were erroneously omitted in the books for the year ended March 31,
2022 and Climbers’ fees of $1,254 relating to the year ended March 31, 2022 was erroneously
deferred to the current year ended March 31, 2023. This adjustment has resulted in the following
impact on the comparative figures:

Increase/
Financial statement element As reported As adjusted (decrease)
Operating and programming expenses $ 156,502 $ 167,527 $ 11,025
General and administration expenses 52,016 52,646 630
Governance expenses 48,320 53,644 5,324
Total expenses 632,994 649,973 16,979
Climbers’ fees 121,624 122,878 1,254
Total revenue 541,350 542,604 1,254
Deficiency of revenue over expenses (91,644) (107,369) 15,725
Accounts payable and accruals 23,537 40,516 16,979
Deferred revenue 139,429 138,175 (1,254)
Total liabilities 170,183 185,908 15,725
Net assets 60,415 44,690 (15,725)

Changes in non-cash working capital:
Accounts payable and accruals 18,500 35,479 16,979
Deferred revenue 129,396 128,142 (1,254)




		2023-09-01T08:52:15-0700
	Digitally verifiable PDF exported from www.docusign.com




